
Iron Bay Fund, LP

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2018 1.13 -- -- -- -- -- -- -- -- -- -- -- 1.13

2017 1.64 2.13 (.06) .20 (2.50) 3.19 (.14) (1.09) 6.06 .65 2.82 -1.88 11.26

2016 (7.38) (3.72) 4.99 4.91 1.37 (1.60) 3.82 3.93 (.19) (.09) 12.18 7.51 27.14

2015 (6.42) 4.57 6.43 (.79) .27 3.23 2.19 1.66 1.61 3.54 4.42 .39 22.54

2014 (.43) 1.34 1.31 (3.39) .85 1.52 (3.59) 1.08 (2.75) 8.94 (.52) 5.22 9.27

2013 4.58 .74 1.62 (1.65) 1.62 2.45 5.99 (2.10) 2.30 1.38 4.20 1.12 24.30

2012 2.42 .57 3.09 (1.01) (2.59) 2.59 .06 1.98 3.12 .37 (.91) 2.49 12.67

2011 -- -- -- -- -- -- -- -- (.64) 3.05 .91 1.66 5.04

Robert Bolton, Portfolio Manager January 2018

MONTHLY PERFORMANCE, NET OF FEES

OVERVIEW

US equities began the year on a very positive note as recently passed tax reform and solid corporate earnings reports 

pushed stocks considerably higher.  The Iron Bay Fund, LP returned +1.13% in January, trailing the benchmark index as 

we became more defensive and increased our short exposure, following the sharp move upward in the market in 2017.  We 

acknowledge we may have been somewhat early to establish a more meaningful hedged position.  However, as of the 

writing of this letter, we feel this has been instrumental in providing protection for the portfolio given the severity of 

selling pressure of the last few days. 

We have seen global synchronized growth and, in the US, strong manufacturing activity and elevated consumer 

confidence.  The ISM manufacturing index increased to its highest level in two years and weekly jobless claims reached 

their lowest levels from 1973.  The Federal Reserve left interest rates unchanged at its policy meeting but did signal a 

willingness to become more aggressive on tightening as economic indicators warrant (primarily inflation).  

As anticipated in the banking sector, the majority of banks have missed earnings expectations as one-time expenses and 

DTA (deferred tax asset) valuation adjustments related to the passing of new tax legislation, overshadowed results.  

Overall, excluding these one-time events, results were mixed with muted loan growth, flat to slightly positive net interest 

margin expansion and continued strong credit metrics.  

We fully expect announced tax cuts, continued talk of regulatory relief, a benign credit cycle and the potential for 

increasing loan demand, should bolster community bank earnings in 2018.  Tax reform will fuel business expenditures as 

economic conditions remain strong.  Corporations will look to the banking industry to finance expansion which will be 

reflected in incremental loan growth.  Increasing competition for core deposits and loans, in addition to greater technology 

requirements (online and mobile banking capabilities) will maintain pressure on the smaller community banks.  The larger 

money center and regional banks have more capacity to absorb the necessary costs associated with accelerating technology 

demands and be more flexible with deposit pricing.  

If we see proposed regulatory thresholds raised, for those companies designated as “significantly important,” we believe 

there will be more consolidation activity at all levels.  Bank deals in January, while lower in volume, trended higher in 

pricing with a median price to tangible book value of 210.4%.  Strong currencies, resulting from the extended upward 

move in bank stock prices, will enable acquiring banks to offer attractive premiums for those companies with strong core 

deposits in the more robust growth markets.

We believe there could be further pressure stemming from inflationary concerns.  Accordingly, we will continue to 

actively manage the portfolio looking to take action when necessary.  If you would like to schedule a call to further discuss

our outlook, please contact us.  Thank you for your interest in the Iron Bay Fund.



Iron Bay Fund, LP

Past performance of the funds is no guarantee of future returns. The return data presented in our monthly letter is representative of our day-one investor 

returns. Specific investor returns may vary due to the time they came into the fund.  This report is for informational purposes only and does not constitute an 

offer to sell or solicitation of an offer to buy limited partnership interests or shares. Offers can only be made via an offering memorandum, which is available to 

qualified investors. The respective offering memoranda include a more complete discussion of the various risk factors associated with an investment in the 

Fund. The limited partnership interests and shares, as applicable, of the Fund have not been registered under the Securities Act of 1933 or applicable state 

securities laws and are being offered and sold pursuant to an exemption available under such Act for securities issued in a private placement and 

corresponding provisions of state law. The information contained in this presentation is confidential, proprietary to Iron Bay Capital GP and may be used by 

the recipient for the sole purpose of considering an investment in the Iron Bay Fund LP.

Partnership Overview:  Iron Bay Fund, LP is a limited partnership that focuses on investing in the securities of US domiciled, publicly traded financial services 

companies, particularly community banks.  The Partnership has the ability to sell short securities and may utilize moderate leverage in an effort to enhance returns.  

Iron Bay Fund, LP seeks to invest in companies that have attractive valuations based on fundamentals, merger and acquisition opportunities, increasing dividend 

payouts and above average capital deployment opportunities.   Investments are selected using in-depth fundamental research, supported by robust trading discipline and 

risk management techniques. 

SERVICE PROVIDERS & INVESTMENT TERMS

Fund Manager Robert Bolton

Management Fee 1.75%

Performance Fee 20%

Lock Up None

Redemptions Quarterly with 60 Days Notice

Administrator Virtus Partners

Auditor KPMG

Prime / Custodian Weeden / Goldman Sachs

Legal Woods Oviatt Gilman, LLP
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January 2018 1.13 4.24 2.63

QTD 1.13 4.24 2.63

YTD  1.13 4.24 2.63

RETURN DATA

CONTACT INFORMATION

Iron Bay Capital
2507 Browncroft Blvd.

Suite 102

Rochester, NY 14625

(585) 348-9226 

rbolton@ironbaycapital.com

www.ironbaycapital.com
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