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MONTHLY PERFORMANCE, NET OF FEES

OVERVIEW

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2018 1.13 (1.62) -- -- -- -- -- -- -- -- -- -- (.51)

2017 1.64 2.13 (.06) .20 (2.50) 3.19 (.14) (1.09) 6.06 .65 2.82 -1.88 11.26

2016 (7.38) (3.72) 4.99 4.91 1.37 (1.60) 3.82 3.93 (.19) (.09) 12.18 7.51 27.14

2015 (6.42) 4.57 6.43 (.79) .27 3.23 2.19 1.66 1.61 3.54 4.42 .39 22.54

2014 (.43) 1.34 1.31 (3.39) .85 1.52 (3.59) 1.08 (2.75) 8.94 (.52) 5.22 9.27

2013 4.58 .74 1.62 (1.65) 1.62 2.45 5.99 (2.10) 2.30 1.38 4.20 1.12 24.30

2012 2.42 .57 3.09 (1.01) (2.59) 2.59 .06 1.98 3.12 .37 (.91) 2.49 12.67

2011 -- -- -- -- -- -- -- -- (.64) 3.05 .91 1.66 5.04

After the strongest start to a year for U.S. stocks since 1987, through January 26th, the market experienced the worst 

five day stretch on record.  Concerns over rising inflation and an increase in treasury yields, ignited volatility in the 

financial markets at the beginning of February.  Investors feared the Federal Reserve would be more aggressive 

raising rates with evidence of inflation moving closer to the target rate sooner than anticipated.  Bank stocks, along 

with the broader market, gave up gains in the month with the Nasdaq Bank Index sliding (2.33%).  The Iron Bay 

Capital Fund returned (1.62%) as short positions helped to mitigate some of the downward pressure.

The market was a tale of “good news is bad” and “bad news is good” in February.  Stronger wage data released early 

in the month, and remarks of a strengthening economy from newly elected Fed Chairman Powell, incited broad 

based selling and a spike in the volatility index.  While his views were generally in line with the prevailing Fed 

outlook, the overall message signaled a reversion to more data dependent Fed actions.  As the month drew to a close, 

more subdued economic data was released and the market reacted more positively.

Market disruption aside, banks are in an environment with meaningful tailwinds which will support increased 

earnings and profitability.  Lower taxes and regulatory costs suggest a more favorable operating environment and 

outlook.  Regulatory relief, with the potential repeal of the more onerous sections of the Dodd- Frank bill, including 

raising the SIFI (Systemically Important Financial Institution) threshold from $50BB to $250BB, will reduce 

expense and will no longer inhibit banks from exploring M&A opportunities crossing this threshold.  We would 

expect to see more activity at these higher asset levels.

In addition to the reduced oversight, strong capital levels and bank currencies, together with deal premiums trending 

higher, will continue to be catalysts for further bank consolidation.  Core deposit premiums have also increased 

highlighting the differences among deposit franchises.  Scarcity value has driven deal values higher in the more 

favorable, economically vibrant geographies.  

The Fund participated in one deal in February.  Pacific Premier Bank (PPBI), a core investment in the Fund, agreed 

to acquire Grandpoint Capital in an all-stock deal valued at $641.2MM and approximately 212.2% of tangible book 

value.  The deal will enable Pacific Premier Bank to cross the $10BB threshold, with combined assets of $11.7BB.

We anticipate 2018 will be more volatile and that the extended low volatility environment we have gotten used to is 

behind us for now.  We will manage for choppy waters and put particular emphasis on prudent analysis of valuations 

which plays to our strength when selecting investments for the Fund.  We feel valuations remain attractive and more 

so when considering the premiums for deals continuing to move higher.  We will opportunistically take advantage of 

the volatility to add to core positions that present a strong bias towards the potential to sell.  If you are interested in 

learning more, please contact us directly.



Iron Bay Fund, LP

Past performance of the funds is no guarantee of future returns. The return data presented in our monthly letter is representative of our day-one investor 

returns. Specific investor returns may vary due to the time they came into the fund.  This report is for informational purposes only and does not constitute an 

offer to sell or solicitation of an offer to buy limited partnership interests or shares. Offers can only be made via an offering memorandum, which is available to 

qualified investors. The respective offering memoranda include a more complete discussion of the various risk factors associated with an investment in the 

Fund. The limited partnership interests and shares, as applicable, of the Fund have not been registered under the Securities Act of 1933 or applicable state 

securities laws and are being offered and sold pursuant to an exemption available under such Act for securities issued in a private placement and 

corresponding provisions of state law. The information contained in this presentation is confidential, proprietary to Iron Bay Capital GP and may be used by 

the recipient for the sole purpose of considering an investment in the Iron Bay Fund LP.

Partnership Overview:  Iron Bay Fund, LP is a limited partnership that focuses on investing in the securities of US domiciled, publicly traded financial services 

companies, particularly community banks.  The Partnership has the ability to sell short securities and may utilize moderate leverage in an effort to enhance returns.  

Iron Bay Fund, LP seeks to invest in companies that have attractive valuations based on fundamentals, merger and acquisition opportunities, increasing dividend 

payouts and above average capital deployment opportunities.   Investments are selected using in-depth fundamental research, supported by robust trading discipline and 

risk management techniques. 

SERVICE PROVIDERS & INVESTMENT TERMS

Fund Manager Robert Bolton

Management Fee 1.75%

Performance Fee 20%

Lock Up None

Redemptions Quarterly with 60 Days Notice

Administrator Virtus Partners

Auditor KPMG

Prime / Custodian Weeden / Goldman Sachs

Legal Woods Oviatt Gilman, LLP
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February 2018 (1.62%) (2.32%) (4.02%)

QTD (.51%) 1.81% (1.50%)

YTD  (.51%) 1.81% (1.50%)

RETURN DATA

CONTACT INFORMATION

Iron Bay Capital
2507 Browncroft Blvd.

Suite 102

Rochester, NY 14625

(585) 348-9226 

rbolton@ironbaycapital.com

www.ironbaycapital.com
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