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OVERVIEW

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2018 1.13 (1.62) 1.28 .22 3.73 (.22) (1.36) .61 -- -- -- -- 3.74

2017 1.64 2.13 (.06) .20 (2.50) 3.19 (.14) (1.09) 6.06 .65 2.82 -1.88 11.26

2016 (7.38) (3.72) 4.99 4.91 1.37 (1.60) 3.82 3.93 (.19) (.09) 12.18 7.51 27.14

2015 (6.42) 4.57 6.43 (.79) .27 3.23 2.19 1.66 1.61 3.54 4.42 .39 22.54

2014 (.43) 1.34 1.31 (3.39) .85 1.52 (3.59) 1.08 (2.75) 8.94 (.52) 5.22 9.27

2013 4.58 .74 1.62 (1.65) 1.62 2.45 5.99 (2.10) 2.30 1.38 4.20 1.12 24.30

2012 2.42 .57 3.09 (1.01) (2.59) 2.59 .06 1.98 3.12 .37 (.91) 2.49 12.67

2011 -- -- -- -- -- -- -- -- (.64) 3.05 .91 1.66 5.04

The summer ended on a high note in the market.  The S&P 500 posted the fifth month of positive performance and 

closed slightly off the record set mid-week after the U.S and Mexico agreed on new trade rules that would in effect 

replace the North American Free Trade Agreement (NAFTA).  Positive retail earnings reports and strong economic 

data overshadowed volatile global trade headlines.  The financial sector while positive, is tracking to the second 

straight year of underperformance to the broader market.  The Iron Bay Fund returned +.61% amid lighter trading 

volumes and little in the way of M&A activity.  

The overall sentiment of the market has hinged on the outcome of trade negotiations and the reduction of 

uncertainty.  In spite of these headwinds, the market has continued to move higher bolstered by strong economic 

growth and corporate earnings.  Economic indicators would suggest the Federal Reserve will raise rates once again 

at the September meeting.  Currently, the probability stands at > 90% and a little more than 50% for an additional 

rate hike in December.  

Consumer confidence rose to its highest level since 2000 and consumer spending increased once again.  Inflation hit 

the Federal Reserve’s 2% target.  Existing home sales unexpectedly declined as the price of homes continues to rise 

on strong housing demand and supply constraints.  While data supports further Fed action, escalating trade tensions, 

specifically with Canada and China, mid-term elections and emerging market currency fluctuations bear close 

monitoring. 

Despite meaningful improvement in profitability, bank stocks have not kept pace with the overall market.  Rising 

interest rates contributed to higher revenues in the second quarter.  Deposits on a percentage basis fell and recorded 

the first quarterly drop in three years.  Loans grew marginally, and loan growth remains relatively soft, even as 

credit quality remains strong.  Acquisitive banks are increasingly focused on targets with low cost deposits and 

lower loan to deposit ratios as a funding source.  Loan pricing competition and a flattening yield curve has 

heightened concerns for net interest margin expansion as rates continue to rise.   We believe this will be a major 

consideration for bank management teams to explore opportunities and will drive an increase the volume of 

consolidation activity.  

Interestingly, we have seen 16 de novo applications year to date.  It is encouraging to see new market entrants as 

there were virtually no new charters issued for many years following the financial crisis.  

Tax reform benefits and deregulation have helped the economy continue to grow at a meaningful pace.  We expect 

that as the fiscal stimulus begins to fade, economic growth will slow.  Against this backdrop and with increased 

competition for both core deposits and loans, we are confident the banking sector will see further consolidation.

In August we celebrate the seven year anniversary of the Iron Bay Capital Fund.  We are grateful for your support 

and we look forward to continuing to work hard for you into the future.



Iron Bay Fund, LP

Past performance of the funds is no guarantee of future returns. The return data presented in our monthly letter is representative of our day-one investor 

returns. Specific investor returns may vary due to the time they came into the fund.  This report is for informational purposes only and does not constitute an 

offer to sell or solicitation of an offer to buy limited partnership interests or shares. Offers can only be made via an offering memorandum, which is available to 

qualified investors. The respective offering memoranda include a more complete discussion of the various risk factors associated with an investment in the 

Fund. The limited partnership interests and shares, as applicable, of the Fund have not been registered under the Securities Act of 1933 or applicable state 

securities laws and are being offered and sold pursuant to an exemption available under such Act for securities issued in a private placement and 

corresponding provisions of state law. The information contained in this presentation is confidential, proprietary to Iron Bay Capital GP and may be used by 

the recipient for the sole purpose of considering an investment in the Iron Bay Fund LP.

Partnership Overview:  Iron Bay Fund, LP is a limited partnership that focuses on investing in the securities of US domiciled, publicly traded financial services 

companies, particularly community banks.  The Partnership has the ability to sell short securities and may utilize moderate leverage in an effort to enhance returns.  

Iron Bay Fund, LP seeks to invest in companies that have attractive valuations based on fundamentals, merger and acquisition opportunities, increasing dividend 

payouts and above average capital deployment opportunities.  Investments are selected using in-depth fundamental research, supported by robust trading discipline and 

risk management techniques. 

SERVICE PROVIDERS & INVESTMENT TERMS

Fund Manager Robert Bolton

Management Fee 1.75%

Performance Fee 20%

Lock Up None

Redemptions Quarterly with 60 Days Notice

Administrator Virtus Partners

Auditor KPMG

Prime / Custodian Jones Trading / BAML

Legal Woods Oviatt Gilman, LLP
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